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curtailment of each priority applicable to Customer as described in said sheets of this
tariff. Such curtailment shall be ordered as to the affected Commercial and Industrial
Customers.

Company shall not be liable for any loss, cost, damage, injury, or expense that may be
sustained by Customer by reason of partial or complete curtailment, interruption or
discontinuance of gas service.

31. Purchased Gas Adjustment Clause

The Customer rates authorized herein are based upon the wholesale cost of gas to the
Company as computed by its supplier delivered at the pipeline meter station. For the
purpose of this purchased gas adjustment clause, this rate shall be considered as the base
rate for purchased gas. In the event there is an increase in this base rate, the Company
shall file with the Kentucky Public Service Commission the following information:

a. A copy of the tariff effecting the change in the base rate and a statement relative to
the effective date of such proposed change;

b. A statement setting out the details of gas purchased under the provision of the base
rate for the previous 12 months showing the billing under the base rate and under the
proposed revised rate applicable to this service;

c. A statement setting out the details of gas sold for the previous 12 months;
d. A balance sheet as of the end of the latest 12 month period and a statement of

operating expenses and revenues in the same detail as reported to the Commission in
the Company's annual report; and
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e. Such other information as the Commission may request for proper determination of
the purchased gas adjustment.

Upon receipt of this information, the Commission will review the effect of the revised
rate on the operation of the Company and will issue its ORDER settmg out the purchased
gas adjustment that the Company shall apply to its rates.

32. Local Franchise Fee or Tax.

There shall be added to the Customer’s bill, as a separate item , an’ ‘amount' equal t6'the
proportionate part of any license, occupation, franchise, or other similar fee or sales tax
now or hereafter imposed upon Company by state and local taxing authorities, whether
imposed by ordinance, franchise or otherwise, and which fee or tax is based upon a
percentage of the gross receipts, net receipts, or revenues of Company. Such amount
shall be added exclusively to bills of Customers receiving service within the terrorial
limits of the authority imposing the fee or tax. Where more than one such fee or tax
isimposed, each of the fees or taxes applicable to each Customer shall be added to the
Customer’s bill as a separately identified item.

In the event all or any part of such tax liability is not finally determined, or if
reimbursement from Customer has been deficient, then the amount of such
reimbursement required in respect of such tax liability not finally determined or deficient
shall, when possible, be set forth for all months in any calendar year(s) in a statement to
be rendered by Company to Customer by April 1, of the year following the final
determination and Customer shall pay the amount due pursuant to such statement on or
before May 1, of such following year.

Customers receiving service in the following municipalities or political subdivisions shall
pay a local franchise fee or tax based on the following effective rates:
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Municipality or Local Franchise Fee ™
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Exception: T

Those volumes dellvered unde rthe Delivery Service Rate Schedule are exémptfrom the
_abeve-mentioned taxes. S
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33. Situations Not Covered by These Rules and Regulations

For situations not covered by the above, the President of the Company or its designated

representative is authorized to determine what procedure should be followed in
compliance with the rules and regulations.
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